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Market Commentary
December was a disappointing month for global equity markets to end the year, bucking the 
trend of what had been a positive quarter at the start of the month. UK and Emerging Market 
equities didn’t fare too badly, down around 1% for the month, but US equites were down over 7%.
 
Fixed Interest securities, otherwise known as bonds, held up quite well and were broadly flat for 
the month. That meant bond markets finished the fourth quarter in positive territory after a 
bruising third quarter; you may recall that the ‘mini-budget’ caused turmoil in financial markets 
for a few weeks in Q4.
 
There were some positive returns in commodity-land, with precious metals such as gold and 
silver up 2% and 6% for the month. This ended a strong year for commodities in general, which 
was the only asset class to see strong positive returns over the year.
 
Financial markets continued to come under pressure in Q4 against a backdrop of high inflation, 
rising interest rates, and the expectation of a global recession. Markets remained volatile.
 
In short, the second half of the year saw investors selling risk assets looking for safety, as central 
banks doubled down on their priority to fight inflation no matter what.
 
It is therefore perhaps an understatement to say that 2022 was a challenging year for investors.

Looking to 2023, it seems likely that investors will face ongoing uncertainty.  A resolution to the 
conflict in Ukraine appears to be remote and geo-political tensions remain significant. Slowing 
global economic growth may well turn into localized recessions, inflation may well prove 
stubborn as supply chain disruptions continue and labour shortages remain, and corporate 
earnings will surely come under severe pressure.

However, uncertainty also creates opportunities for nimble discretionary managers and, with 
equity valuations becoming more attractive and real bond yields improving, there is hope that 
2023 will be a better year for investors.



FUND

Amundi MSCI Emerging Markets SRI PAB Index Fund

Stewart Investors Global Emerging Markets Sustainability Fund

Amundi MSCI World SRI PAB Index Fund

Baillie Gifford Responsible Global Equity Income Fund

Schroders Global Sustainable Value Equity Fund

CT Responsible UK Income Fund

Royal London Sustainable Leaders Trust

Impax Environmental Leaders Fund

M&G Global Listed Infrastructure Fund

Triodos Pioneer Impact Fund

Allianz Green Bond Fund GBPH

Dimensional Global Sustainability Fixed Income Fund GBPH

Schroders Sustainable Bond Fund

EdenTree Responsible and Sustainable Short-Dated Bond Fund

TwentyFour Sustainable Short Term Bond Income Fund GBPH

CT UK Social Bond Fund
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Changes & Rationale
Funds Removed/Allocation Reduced

CT Responsible Global Emerging Markets Equity Fund

Most ESG-labelled equity index funds have a bias towards the growth style factor. Consequently, 
this actively managed fund (which has a similar bias) must compete against similar, cheaper 
funds. More, we believe that there is slightly less to be gained at the security level from active 
management in large-cap emerging equity markets than in other, less popular markets. For 
these reasons, we decided to replace this fund with the Amundi MSCI Emerging Markets SRI PAB 
Index Fund, which is about 0.75% cheaper.

EdenTree Responsible and Sustainable Sterling Bond Fund / Rathbones Ethical Bond Fund

One of the action points of our strategic review two years ago was to reduce the number of 
positions held across our proposition; the reason being, if we have high conviction in a position, 
this should be reflected in the exposure. Currently there are 3 UK corporate bond funds across 
these models. After a comparative analysis, we decided to remove these funds and concentrate 
our UK corporate bond exposure in the CT UK Social Bond Fund. By removing 2 funds, we also 
reduced our UK corporate bond exposure, which better aligns the ESG-labelled models with 
other bits of the Investment Toolkit.

Liontrust Sustainable Future Global Growth Fund

Most ESG-labelled equity index funds have a bias towards the growth style factor. Consequently, 
this actively managed fund (which has a similar bias) must compete against similar, cheaper 
funds. More, we believe that there is slightly less to be gained at the security level from active 
management in large-cap developed equity markets than in other, less popular markets. For 
these reasons, we decided to replace this fund with the Amundi MSCI World SRI PAB Index Fund, 
which is about 0.65% cheaper.

Pictet Global Sustainable Credit GBPH Fund

At a model level (rather than a security level), we decided to increase our exposure to the USD 
because in a volatile macroeconomy, exposure to the USD usually benefits. To do so, we decided 
to replace this fund with the Schroders Sustainable Bond Fund, which has less GBP exposure.

Stewart Investors Asia Pacific Sustainability Fund

One of the action points of our strategic review a two years ago was to reduce the number of 
positions held across our proposition; the reason being, if we have high conviction in a position, 
this should be reflected in the exposure. Currently there are 3 emerging markets equity funds 
across these models. After a comparative analysis, we decided to remove this fund and 
concentrate our emerging markets equity exposure in the other funds.



Funds Added/Allocation Increased

Allianz Green Bond Fund GBPH

Historically we have had more exposure to UK corporate bonds across the ESG-labelled models 
than in other bits of the Investment Toolkit. We decided to better align the ESG-labelled models 
and so reduce our UK corporate bond exposure by adding this fund. Doing so also helps to align 
our government / corporate bond split across the models to the rest of the Investment Toolkit.

Amundi MSCI Emerging Markets SRI PAB Index Fund

See: CT Responsible Global Emerging Markets Equity Fund

Amundi MSCI World SRI PAB Index Fund

See: Liontrust Sustainable Future Global Growth Fund

M&G Global Listed Infrastructure Fund

Our models have a global, multi-asset class mandate. Listed infrastructure is one of the few asset 
classes that we have historically been unable to gain exposure to due to the constraints imposed 
on our investable universe by our ESG Investment Policy. But, as we have spoken about in recent 
monthly / quarterly commentaries, our investable universe has become larger and more diverse 
in recent years. Consequently, there are now several listed infrastructure funds for us to analyse. 
We decided to add exposure to this fund because we have high conviction in this asset class, 
which can improve model diversification due to the low correlation between listed infrastructure 
and broader capital markets. More, we believe that the approach of this fund to all things 
sustainability is more robust than that of its competitors.

Schroders Sustainable Bond Fund

See: Pictet Global Sustainable Credit GBPH Fund

Funds Rebalanced

We adjusted exposure to all other allocations to better map to our strategic asset allocation:

Baillie Gifford Responsible Global Equity Income Fund
CT Responsible UK Income Fund
CT UK Social Bond Fund
Dimensional Global Sustainability Fixed Income GBPH Fund
EdenTree Responsible and Sustainable Short-Dated Bond Fund
Impax Environmental Leaders Fund
Royal London Sustainable Leaders Trust
Schroders Global Sustainable Value Equity Fund
Stewart Investors Global Emerging Markets Sustainability Fund
Triodos Pioneer Impact Fund
TwentyFour Sustainable Short Term Bond Income Fund



The value of investments may fall as well as rise. Past performance should not be seen as an indication of future performance. Tavistock 
Asset Management Limited is authorised and regulated by the Financial Conduct Authority with FRN 955719. Tavistock Asset 
Management is a wholly owned subsidiary of Tavistock Investments Plc. This document is for use by financial advisers only. It should not 
be relied upon by a retail client. This document does not constitute an offer to invest in any Abacus Profiles. The Abacus profiles are based 
on a series of model portfolios managed by Abacus Associates since 2015. Date of Data: 31/12/2022 unless stated otherwise.

Case Study / Theme
 
This quarter, we focus on COP27.
 
COP27, like COP26 in 2021, was about as successful as expected. The headline victory was the 
establishment of a “loss and damage” facility, which was decades in the making and a boon for 
climate justice advocates.
 
But the announcement rings a little hollow because no cash was forked out and it sounds, at this 
stage, a little like funding promises made at COP15 in Denmark - although some progress was 
made on “just” transition plans for Indonesia and Vietnam.
 
Furthermore, the final cover text was injected with a healthy dose of last-minute practical 
considerations. The reference to “low-emission energy” was a nod to a renewed appreciation for 
energy security in addition to energy sustainability. It looks a little like a loophole designed to 
allow things like fossil gas a greater role in the decarbonisation of the global economy and is 
surely a product of the gaggle of lobbyists present in Egypt representing the fossil fuels industry.
 
Achieving a consensus can be tricky for family members gathered around the dinner table. It is 
trickier still for the 198 parties to the United Nations Framework Convention on Climate Change 
(UNFCC), for which COPs are the essential decision-making body. Nevertheless, it is critical that 
those with the means [and responsibility] to help do so. Not only because it is the right thing to 
do, but also to reap the potential benefits of such assistance (the World Bank estimates the 
benefits to be 4x the costs).
 
The Tavistock Asset Management (TAM) ESG Investment Policy outlines our approach to 
sustainable investing, explaining how we separate ESG leaders from laggards, and how we 
exclude certain controversial sectors from our investable universe. In other words, what we invest 
in and what we do not.
 
The TAM ESG Investment Policy can be found on the TAM Library Page:  TAVISTOCK AM | Adviser 
Downloads

Tavistock Asset Management, 1 Queen’s Square, Ascot Business Park, Lyndhurst
Road, Ascot, Berkshire, SL5 9FE

+44 (0) 1753 867000 www.tavistockam.com�

Performance
Performance over the last 12-months is as follows:

Abacus ESG Profile 3 - DFM

Abacus ESG Profile 4 - DFM

Abacus ESG Profile 5 - DFM

Abacus ESG Profile 6 - DFM

Abacus ESG Profile 7 - DFM

Abacus ESG Profile 8 - DFM
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Source of Data: Titan Asset Management
Data as of 31/12/2022 


