ENVIRONMENTAL, SOCIAL AND
GOVERNANCE (ESG) POLICY

Our approach to sustainable investing, in conjunction with Titan Asset Management, is a
combination of ESG and ethics. Inﬂuenced by MSCI and the thought-leading Norges Bank
Council on Ethics, we designed a policy to separate ESG leaders from laggards, and to exclude
certain controversial sectors from our investable universe. Titan Asset Management measure
compliance with the policy using data from MSCI.
ESG Score (minimum)
Portfolio

A

Asset Class: Equity / IG Corporate Bond

A

Asset Class: DM Sovereign Bond

BBB

Asset Class: EM Sovereign Bond / HY Corporate Bond

BB

Coverage Ratio (minimum)
ETF

90%

Non-ETF

70%

Negative Screen (maximum)
Adult Entertainment

15% Revenue

Alcohol

15% Revenue

Civilian Firearms / Controversial Weapons

15% Revenue

Gambling

15% Revenue

Genetic Engineering

15% Revenue

Thermal Coal

15% Revenue

Tobacco

15% Revenue

Universe

Unconstrained

Notes:
1.

For securities with exposure to several sub-asset classes, compliance with the policy is
measured against the dominant sub-asset class.

2.

Cash exposure is excluded from the policy.

3.

If a breach to the policy is detected, a 125 day monitoring period is started to allow for a
resolution. The security must be removed once the monitoring period ends if there is no
resolution. During the monitoring period, the allocation to the security cannot be increased.
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Appendix:
1.

ESG Score = MSCI ESG Quality Score
a. The score is a simple measure of how well key medium- to long-term ESG risks and
opportunities are being managed and is measured on a scale of 0 to 10 (worst to best). The
rating corresponds to the score and is measured on a scale of CCC to AAA (worst to best).

2.

Coverage Ratio = MSCI ESG Coverage
a. The ratio is a simple measure of the portion of the underlying holdings that have ESG
data from MSCI.

3.

Negative Screen = MSCI ESG Business Involvement Screening Research Involvement
increased.

4.

The following Model Portfolio Solutions comply with the TAM ESG Investment Policy:
ACUMEN ESG MPS 3-8 and Abacus SRI DFM – Proﬁles 3-8

This document is approved in the UK by Tavistock Asset Management who are authorised and regulated by
the Financial Conduct Authority (FRN 955719). This document has been issued and approved in the UK for
distribution to Retail Clients, Professional Clients, and Eligible Counterparties (each as defined in the UK
Financial Conduct Authority’s rules). Retail Clients are reminded to receive Professional Advice before
making an investment decision. This communication is only intended for and will be only distributed to
persons resident in jurisdictions where such distribution or availability would not be contrary to local laws or
regulations. This document has been prepared by Titan Asset Management as a marketing document to
inform Professional Clients and Eligible Counterparties about certain matters. It has been prepared solely for
informational purposes and does not seek to make any recommendation to buy or sell any particular
security (including shares in the Fund/Model) or to adopt any specific investment strategy. Any use of this
document by a financial intermediary is restricted to clients for whom the information in this document and
an investment in shares of the Fund/Model has been considered to be suitable by that financial
intermediary in view of that client’s situation and purpose, subject always to the applicable regulatory
standard. If such a client considers an investment in shares of the Fund/Model, he/she should always ensure
that he/she has satisfied himself/herself that he/she has been properly advised by that financial
intermediary about the suitability of an investment. You should not rely solely on the information contained
herein but should carefully read the Offering Documents before making any investment decision. The
material contained herein has not been based on a consideration of any individual client circumstances and
is not investment advice, nor should it be construed in any way as tax, accounting, legal or regulatory advice.
Investors should seek independent legal and financial advice, including advice as to tax consequences,
before making any investment decision. Dated 31/05/2022.
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